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1. INTRODUCTION:  
 

In order to fulfill the implementation of development that is spread across all corners of the country and to 

foster national unity, a harmonious relationship between the Central Government and Regional Governments must be 

developed on the basis of the integrity of the unitary state, and is directed at the implementation of real, dynamic and 

responsible regional autonomy which can ensure the development and regional development and implemented 

together with deconcentration.[1] 

The village government has the right of autonomy to regulate and implement the government based on 

attributive authority.  

Village-Owned Enterprises (BUMDes) cannot be equated with legal entities such as limited liability 

companies, CVs or cooperatives. Therefore, a Village-Owned Enterprise is a business entity characterized by a 

Village which in carrying out its activities, in addition to assisting the implementation of Village Government, also 

meets the needs of the Village community. 

 

2. THEORITICAL FRAMEWORK: 

 

a. Theory of State Finance 

The definition of state finance according to Geodhart is the entire periodicity of laws that give the government 

power to carry out expenditures for a certain period and indicate the financing tools needed to cover these 

expenditures.[2] 

b. Theory of Authority 

According to Juanda, authority is formal power that originates and is given by law, for example legislative 

power, executive power, judicial power.[3] 

c. Legal Certainty Theory 

Certainty according to Radbruch is the certainty of the existence of the regulation itself or the certainty of the 

regulation (sicherkeit des Rechts).[4] 

 

3. LITERATURE REVIEW: 
Etymologically the word village comes from the Sanskrit language, namely "deca", such as hamlet, desi, 

country, country, negari, nagaro, negory (nagarom), which means homeland, land of origin or birthplace, ancestral 

land, which refers to one unity of life with one unified norm and has clear boundaries. 

BUMDes established by agreement through village deliberation determined by village regulations. 

According to M. Ichwan, state finance is a quantitative plan of activities (with the figures of which are 

expressed in the amount of currency), which will be carried out for the future, usually one year.[5] 
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5. METHOD:  

  The method used in this research is the method of normative juridical approach that is research that focuses on 

examining the application of rules or norms of positive law.[6] 

 

6. DISCUSSION: 
 

  The authority given by the central government to the regions makes the regions responsible for advancing 

their respective regions in order to achieve community welfare.  

  The initial capital of BUMDes comes from the Village Budget (APB Desa). BUMDes wealth is village wealth 

which is separated and not divided into shares. The results of BUMDes efforts are used for business development 

and village development, empowering village communities, and providing assistance to the poor through grants, 

social assistance and revolving fund activities as stipulated in the Village Revenue and Expenditure Budget. 

  Even though the village government is left to regulate everything regarding the interests of the village, in the 

establishment of this BUMDes the government can play a role in providing access to capital which can be 

provided by grants or loans. 

  The scope of state finances is not only addressed to the State Revenue Budget, but includes anything 

originating, sourced and obtained from the state. If the Government provides access to capital to Village-Owned 

Enterprises, it must be compiled in the Regional Revenue and Expenditure Budget (APBD) while BUMDes for 

capital participation is only compiled in the Village Budget which is determined through deliberation with the 

Village Consultative Body, and stipulated by Village Regulation. 

 

7. ANALYSIS:  
 

A. FINANCIAL POSITION OF VILLAGE OWNED BUSINESS ENTITIES ACCORDING TO LAW 

NO. 17 OF 2003 CONCERNING STATE FINANCE  

 

The allocation of Village Funds is funds sourced from the Regency APBD which are allocated with the 

aim of equitable distribution of financial capacity among villages to fund village needs in the context of 

administering government and implementing development and community services. . The Village Fund 

Allocation is the acquisition of the village financial portion from the district whose distribution is through the 

Village Treasury. Village Fund Allocation is part of the Central and Regional Financial Balance funds 

received by the Regency.[7] 

Village Fund Allocation Planning in villages is carried out with participatory planning through village 

meetings. Accountability for the use of Village Fund Allocations is a form of consequence for the use of 

public funds entrusted to the village government. 

 

 

B. STATE FINANCIAL ACCOUNTABILITY TO THE MANAGEMENT OF VILLAGE OWNED 

BUSINESS ENTITIES (BUMDES) 

  
One of the efforts to accelerate the economy of the village is, the government encouraged the village 

to develop an economic unit that serves as a source for economic growth in rural one through the 

establishment of village-owned enterprises (BUMDes) in each village 

finance the state as the principal and plays an important role in a country, so that It can be said that 

state finances are the driving force for the state in implementing/running the wheels of government. 

BUMDES finance as finance originating or originating from village funds which is also a regional 

budget can be used as capital in funding BUMDes with legal entities. 

 

8. CONCLUSION: 
 

 From the discussion as explained earlier, several conclusions can be drawn, including: 

1) The Financial Position of Village-Owned Enterprises According to Law No. 17 of 2003 concerning State 

Finances. Judging from the form of legal entity, BUMDes can be equated with other state-owned companies 

such as State-Owned Enterprises and Regional-Owned Enterprises. 
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2) State financial accountability for the management of BUMDes can be concluded that, with legal certainty that 

BUMDes is a legal entity (legal entity according to civil law), an alternative form of legal entity that can be 

used as a legal umbrella for BUMDes in managing state finances is in the form of a company or PerumDes. 

 

9. SUGGESTIONS: 
 

 The suggestions given by researchers are as follows: 

1) The government issues other implementing regulations that explain more explicitly the proper form of Legal 

Entity for BUMDes so that the position of BUMDes becomes clear and contains legal certainty. Because the 

existing PP still has multiple interpretations. 

2) The government issues regulations regarding BUMDes Finance after providing a form of legal entity that can 

be used by BUMDes in managing state finances. 
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